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Snapshot of Medusa:

Q Un-hedged, low cost, dividend paying
gold producer focused on organic
growth in the Philippines

L 5 years growlh path to production of
400,000 ozs per year

0  Growih underpinned by strong
cashflow from Ce-O Mine {nemow vein
underground)

= FY 201 0M11: target 100,000 ozs at
cash costs circa US$190 per oz

= FY 2011/12: target 120,000 to
130,000 ozs at cash costs circa
US$1890 per oz
O Current Mineral Resources somprise

» Co-O Mine: Indicaled 603k ozs at
13.2 g/t gold; Inferred 898k ozs at
9.6 gt gold
» Bananghilig: Inferred 650k ozs at 1.3
aft gold
0 Current Probable Reserves : Co-O
Mine 505k ozs @ 10.7 git gold

Q0 Go-O Mine Resources and Reserves to
be maintained at current levels

Q  Genceplual exploration target size ** of
Co-O Mine of 3 to 7 million czs

O  Excellent exploratien upside: high
grade vein and disseminated bulk gold
targets, plus seven copper targets

Q820 km? of tenements and exploration
budget for FY 20101 £ of US$21M
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Address and Contact Details:

OVERVIEW:

Co-O MINE PRODUCTION & DEVELOPMENT

* Board approval for construciion of new Co-C plant with capacity for
200,000 ounces per year {750,000 tonnes per year)

* Record quarterly preduction of 26,123 ounces at an average
recaovered grade of 13.09 g/t at cash cost of LS$185 per ounce

= Saga Shaft: collar completed and sinking of 3-compartment shaft
has commenced. Headframe steel work is being erected

= Royal Veins: New portal for 800 metre long Level 1 adit to the
Tinago Shaft will commence in the last week of January 2011
Co-O MINE & REGIONAL DRILLING

= Drilling is continuing with six surface rigs and four undergreund rigs.
A fifth underground rig has been ordered.

* Results include 1.00 metre at 76.51g/t gold, 1.00 metre at 69.90 gft
gold, 2.75 metres at 50.38g/t gold and 1.20 metres at 48.72g/t gokd

BANANGHILIG DEPOSIT

* Extensional drilling is progressing with four rigs with two more to
commence work on validation of the known resource

SAUGON PROJECT

»  Drilling with three rigs continuing. Results include 2.15 metres at
13.30 gft Au and 179 g/t Ag, 3.90 metres at 9.63 g/t Au and 125 g/t
Ag, 3.35 metres at 11.71 g/t Auand 154 g/t Ag, 1.40 metres at
27.65 gft Auand 398 git Ag

FINANCIALS & CORPORATE

=  Total cash and gold on metal aggount at end of quarter
approximately US$87.2 millien

= A maiden unfranked dividend of A$0.05 per share was paid to
shareholders on § November 2010

* Medusa commenced trading on the Main Market of the Londen
Stock Exchange on 28 Octaber 2010.
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PROJECT OVERVIEW

The locations of the Company's projects are shown on Figures 1 and 2. {please see the link at the end of
this announcement)

Co-0 MINE

The Company received the Resource Stocks "Producer of the Year® award in November 2010.

Gold Production

The production statistics for the December 2010 half-year and quarter with comparatives for the previous
three quarters are summarised in Table [ below.

Table L. Gold production statistics

cir Qtr Cir Qrw HY
Period Unit | ended ended ended ended ended
31 Dac 10 30 Sep 10 30 Jun 10 31 Mar 10 31 Dac 10
Tonnes WMT 61,621 60,367 53,872 51,512 121,988
mined (1}
Ore milled Gl 66,038 52,463 60,611 40,943 118,501
Recovered : ot 13.09 15.77 13.65 20.61 14.28
grade :
Recovery % 94% 94% 24% 94% 9%
Gold oZ8 26,123 25,004 25,012 25,505 51,127
produced
21
Cash us$ 3186 $187 $182 $180 5186
costs (3) :
Gald sold oZs 23,224 25,659 24.858 - 48,883
Average us$ $1,384 $1,208 $1,182 - $1,291
gold price H
received
Mol

{1} The moisture content inwet tonnes rangas between 6 to 7%

{2} Gold production Is aciual gold poured {and requires ne further pracessing) during the period and does not reflect changes in ihe balance cf gold in
gircuil. Hincludes any gold awaiting shipment

{3) Cash costs refers to the cost of gold mined (net of development costs), praduced but not necessarly sold and includes royalies and loca!
business taxes of ISS51 per ounce for the current gir (Sep 10 qir US$50/07; Jun 2010 gir: US346/0z, Mar 10 qir: US§48/oz, YTD: US$50/02)
Gold production for the quarter was slightly above budget at 26,123 ounces, at an average grade of
13.09 gft gold and cash costs of US$185 per ounce, inclusive of royalties and local business taxes of

US$§51 per ounce.

Medusa, an un-hedged gold producer, sald 23,224 ocunces of gald at an average price of US$1,384 per
ounce during the quarter.

A breakdown of actual and forecasted production cunces and cost per ounce by quarters far the last six
quarters and the remaining two quarters of this fiscal year is highlighted in Graph 1. (please see the link al
the end of this annoumncerment)

http://www.londonstockexchange.com/exchange/news/market-news/market-news-d...  27/01/2011
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Operations

New Co-0 Plant

The Board has approved the construction of a new plant with capacity fo produce 200,000 cunces of
gold per year based on processing up to 750,000 tonnes per year at the current reserve grade of the Co-
O Mine,

The preliminary capital costs inclusive of mine development are estimated at US$80 million which will be
self funded.

The construction time for the new plant after the necessary regulatory approvals are granted is
estimated at beiween 18 to 24 months, and the full henefits of the expansion are expected to be realised
shortly thereafter.

The Company is currently in preliminary discussions with engineering groups about process engineering
and plant design.

Mine Development

The Saga Shafi collar emplacement was completed and shaft sinking is underway. Fabrication of the
headframe has commenced. It is intended that this shaft will initially be sunk to Level 5 {200 metres
below surface) and will result in improved fransport of men and materials and ore haulage. Completion to
Level 5 is estimated during the December 2011 quarter, subject io ground conditions.

The Sabor Shaft from Level 5 to Level 6 {250 metres below surface) was completed and development on
Level 6 has commenced and is focused mainly to the east from the shaft. Al the plat and pump chamber
excavation on the Level 6 has been completed.

The Alimak rise to link Level 3 to the Tinago Shaft has broken through and is ventilating the west end of
the mine. Several veins with ore grade were intersecled during the rise excavation. The Tinago Shaft
power line is completed and new exhaust fans are due on site at the end of February 2011,

The porial for a new Level 1 adit on the Royal Veins and North Tinago Veins has commenced with a
planned length of 800 metres as shown on Figure 3 (please see the link at the end of this arnouncement).
This will be used as a drilling platform as it progresses to delineate parallel veins which will then be
developed as well. A crosscut to connect to the new Saga Shaft will be completed at the same time.
Mine Production

Production has continued uninterrupted at the mine except for planned closure over the Christmas period
for repairs and maintenance to the shaits, rail lines and surface facilites. Surface siockpiles are
approximately 10,800 tonnes. Underground broken ore is approximately 55,000 tonnes.

Mill Expansion

The new thickener has been commissioned and construction of a new water storage tank for mill water is
complete.

Installaiion is underway of two new leach tanks to ingrease the leaching capacity to approximately 1,000
fonnes per day.

Expansion and upgrading of the gold room is expected to be completed at the end of March 2011.

Power

Construction of the dedicated power line from the San Francisco sub-station ta the mill was completed
on schedule and energised in late November 2010. The power alsa feeds the minesite. The generators
at the mine are now in standby maode.

http:/fwww.londonstockexchange.com/exchange/news/market-news/market-news-d... 27/01/2011
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Mine Resource Drilling

Surface drilling with two rigs hag continued at the Co-O Mine mainly along the north side of the deposit
on the Royal Vein set (Figure 3 (please see the link @t the end of this announcementand Table I1),
Underground drilling with four rigs (Figure 4 (please see the link at the end of this announcement} and Table
ll) is on-going for resource delineation and pre-development drilling. The announcement of 18 January
2011 canlains additional detailed resuits for the MD series of holes and the underground drill holes with
intersections down to 0.20 metres widih.

The results support coniinuity of the Reyal Veins along the narth side of the current resource model.

Table U.Surface drill hole results >3 g/t gald and >0.5 metres dowrthala for new holes MD 281 to MD 279 and
complete assays for a previously partly reported hole designated *

Hole East Naorth Dip Azimuth From Width Grads
number ") ) {metres} (metras) {uncut) {git
gold}
MD273 613328 913221 86 180 109,65 0.60 3.86
468.25 1.00 76,51
{ mD28z* 614225 913119 -46 170 108.60 | 140 4.13(7)
; 36570 ©  1.00 19.47
514,60 0.85 B.11
61250 | 1,60 3.88
mMp283* 613381 913252 -66 180 302.85 : 1,00 9.27 ("
MD286* 613381 913253 -87 180 150.80 0.60 : 3.88 (%)
MD287* 614225 913120 -56 168 608.85 2.0 § 402 ("
i MD288* 614448 912995 -50 217 478,90 1,20 § 5.29(%
: 489,50 1.35 8.83 (1)
403.10 1.00 i 60.90 ()
i MD291 614223 913420 55 192 334.10 1,20 574(%
{ 378,40 0.55 1593 (%
452,60 ; 1.40 : 678 (%)
i MD292 614448 912995 -61 217 278.10 | 125 % 5.40 (*)
203201 060 T70%
45055 : 0.85 16.70 ()
: 53320 1.00 } 187004
i MD295 614223 913120 -65 193 3g8.10 0,70 ; 30109
400,45 § 5.65 | 6.32 (%)
Notes:

(i} Intersection widths are downhale drill widihs not frue widths;
(i) Assays denoted by (*) are by Phifsaga Mining Corporation's Jaboratory, all olher assays are by McPhar Geosenvices Inc. in Marila;
{8}  Grid coordinates based on the Philippine Reference System $2.

http://iwww.londonstockexchange.com/exchange/news/market-news/market-news-d...
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Table H.Underground drill hole results >3 gt gold and >0.5 metres downhole and complete assays for a

previously partly reported hele designated *

Hole East Neorth Dip Azimuth From Width Grade
number @] ] {metfres) {matras) (1.!:1(:;.10(!)d tait
L2-034 613506 912892 3 309 5215 1.00 10.97 (1)
| L2035 613309 912882 3 47 85.40 0,90 14.50 (%)
L5-p44* 613688 912793 -41 353 163.25 0.85 : 8.00 (%)
182.36 : 1.65 ¢ 567"
L5-013* 613883 912791 a 315 73,60 050}  2210(9
L5014 613883 912701 25 314 100.99 ! 0.65 13.33 (4
LE-016 613882 912789 3 300 158.90 | 1.20 1147 (%)
166.50 : 105 1033 (%
176.05 275  50.38(Y
| L5018 i 613043 912887 29 87 60.70 .60 3429
98.80 a.70 385(%)
103.40 0.70 © 477 (%
i 134.70 : 0685 446709
i Ls-020 613945 912887 29 199 64.40 : 1.8 4407
101.00 090 : 7.97 ()
! L5022 613644 912888 -29 160 130,00 1,00 833 (")
i L8-023 614137 912804 0 337 79.20 | 080  17.27("
L5024 614140 9125900 0 47 64.70 : 050 i 3683("
! L5025 613246 912888 -29 134 B1.00 3 0,50 : 34409
7125 185 3.42 (")
: 264.65 0.95 3127
! L5028 614136 912893 21 214 59.60 0.70 : 5.03 (%)
83.20 : 120 | 1.18{9
113.80 : 0.90 | 3.80("
15645 1,35} 418"
174.50 ! 0.70 3.13(9
Notes:

{i} Intersection widihs are downhole drill widths not true widths;
(i) Assays denoted by (*) are by Philsaga Mning Corparation's laboratory, a!l olher assays are by McPhar Geoservices Inc. in Manila;
(iily Grid coordinates based on the Philippine Reference System 52.

Regional Drilling

Mapping, trenching and surface drilling around the Ca-O Mine with four rigs is continuing (Figure 5)
(ptease ses the link at the end of this announcement). The announcement of 18 January 2011 contains

additional detailed results down to 0.2 metre widths which are summarised in Table IV,

Some holes have returned multiple intersections increasing the potential of the North Tinago vein set.

http:/Awww londonstockexchange.com/exchange/news/market-news/market-news-d...
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Table IV.Reglonal dill hole EXP 038-053 results >3g/ gold and >(.5 metres

downhole.
Hole East North Dip | Azimuth From Width Grade

number 9] 9] (meires) {meires) (unc::ll'd) {ot

EXP044 614006 913328 -50 160 147,90 0.60 460 (%

: 163.00 : 0.85 i 5.80 (%

19810F 100!  348(%)

EXP045 614272 913209 50 167 126,80 0.90 2.33 ()

: i 379.25 1.00 569.57 (%)

424,65 0.95 7777

479,75 1.20 48.72 (%)

: ; { 555.50 1,15 5.03(")

EXP046  : 613857 913420 i 50 i 180 204.65 | 0.95 3.03(

EXP048 613846 913272 | B0 160 : 26180 i 070 21.82 ()

EXP051 613833 913305 i -50 [ 158 [ 42240 1.80 30309

i : : : ; 857.60 0.55 42109

70140 0.85 : 567 (")

Noles:

(1) Interseciion widths are downhole drill widths not true widihs;
(i} Assays denoted by {*) are by Philsaga Mining Corporation’s laboratory, all other 2ssays are by McPhar Geoservices Inc. in Manlis;
(lii} Grid coordinates hased on the Philipplne Reference System 92.

Co-0 Drill Hole Sampling and Assaying Procedures

Samples were taken from mainly HQ sized (hole outside diameter 96 mm, hole inside diameter §3.5 mm)
and some NQ sized (hole outside diameter 75.8 mm, hold inside diameter 47.6mm) drill core. The
selected sample intervals were halved by diamond saw and half the core was bagged, numbered and
sent to the Company laboratory. In a small number of cases to confirm the geolagical lagging, the
selected inlerval was re-split and % core re-submitied for assay.

Initial sample preparation and assaying was undertaken at the Company's onsite laboratory. Samples
were dried at 105°C for & to 8 hours, crushed fa less than 1.25 cm by jaw crusher, re-crushed to less than
3 mm using a secondary crusher followed by ring grinding of 700 to 800 grams of sample fo nominal
particle sfze of less than 200 mesh. Barren rock wash is used between samples in the preparation
equipment. The samples were assayed by fire assay with Atomic Absorption Spactrometer {AAS) finish
on a 30 gram sample. All assays over 5 g/t gold were re-assayed using gravimetric fire assay techniques
on a 30 gram sample.

Check assaying of the majority of samples used in the resource estimate update and which contain more
than 0.5 melres al mare than 2 g/t gold have been undertaken by McPhar Geoservices Phils Inc
("McPhar"}), a NATA and IS0 9001/2000 accredited laboratory in Manila. The pulps were airfreighted to
McPhar who fire assayed 30 grams of sample using AAS finish and a selected number of samples were
checked using gravimetric fire assay technigues. Dupficate samples and standards are included in each
bateh of check samples,

When reporting results, where available, the assays of McPhar as an independent laboratory have been
given priority over the Company faboratory's results.

TAMBIS-BAROBO REGION

The Tambis project, currently comprising the Bananghilig Gold Deposit and the Kamarangan copper-
malybdenum porphyry prospect (Figure 2) (please see the link at the end of this announcement), is operated
under a Mining Agreement with Philex Gold Philippines [nc. over application APSA-000022-X111 which
covers 6,262 hectares. Processing of the application is well advanced.

Bananghilig Gold Project

Exienslonal drilling is continuing with four surface rigs. The two man-partable rigs for validation drilling on
some of the steeper slopes where the current resource is contained have anived and an initial 42 drill
sites have been planned with drilling ceommencing.

Detailed geological re-mapping of the diatreme breccia and surrounds and re-logging of old drill core
have been compieted.

The aim is to increase the resources to a level which could provide a 5 year minimum mining life at a
production rate of approximately 200,000 ounces per year.
Usa Porphyry Copper-Gold Prospect

The Usa prospect located within Mineral Production Sharing Agreement application ("APSA™ XlII-
00077. The Company has a Memorandum of Agreement with Corplex Resources Inc {("Corplex"}.

A programme of soil sampling over the favourable geology has been temperarily postponed due to the
re-prioritising of field work in other areas.

ANOLING

The Mines Operating Agreement with Alcom Gold Resources Inc. covers MPSA application number
039-Xlll situated approximately 8 kilometres north from the millsite as shown on Figure 2 (please see the
link at the end of this announcement). Processing of the MPSA is progressing.

Mapping and sampling is continuing. Drilling will recommence when the MPSA is granted.

SAUGON PROJECT

First Hit Vein
Background
Figure 2 (please see the link at the end of this annouacement) shows the Saugon Project located

http://iwww.londonstockexchange.com/exchange/news/market-news/market-news-d... 27/01/2011
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approximately 28 kilometres by road from the Co-O Mill, and Figure 8 (please see the link at the end of this
announcement) shows the regienal geology, the location of the First Hit Vein and the Paradise & Mabas
Prospects.

Figure 7 (please see the link at the end of this announcement) shows gram per metre contours projected onto
a venrtical plane looking northwest.

Work in 2004 involved drilling at the First Hit Vein {holes SDDH1 to SDDH35) in conjunction with
underground development via a 30 mefre deep inclined winze down the vein-breccia to assist in
understanding the mineralisation.

The 2004 drilling indicated a well developed central zone (First Hit Vein) with twe possible splays partly
developed as foolwall and hanging wall zones. Further details are contained in the announcements
dated 20 April 2010 and 1 December 2010.

Drilfing

Drilling of 34 new drill holes totalling 7,493 metres (SDDH36 to SDDHE8 inclusive) has been completed
al the First Hit Vein. Assay results for holes SDDH55, 57, 60, 62, 63, 65 and 68 are awaited.

The aim of the drilling was to repeat the 2004 un-surveved holes in order to establish the geometry of
the mineralised system and to gain a better understanding of the mineralisatian. Drilling is continuing.

http:/Amww.londonstockexchange.com/exchange/news/market-news/market-news-d...  27/01/2011
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The results in Table V broadly confirm the 2004 drill holes with some wider intersections with mid-range
grades as well as narrow zones af high grades. The style of mineralisation appears to be quite variable,
from some well formed veins to hydrothermal breccias to stockworks. Strong silver values and base
metals, particularly lead and zinc appear to correlaie reasonably consistently with the main vein.

Table V_First Hit Vein drill hole resulis =1 git gold and >0.2 metres downhole

ﬂzll-:ber East North | Dip (%} Azl(rg)uth (Ez?éns) [\:;ﬂtﬁl;) Assays

Au Ag Cu Pl Zn (%)
@ | wh | o | e
seH | eisote | somzs | 75 o 7080 | 4215 | 240 | 3340 | o008 | 614 | o030
7800 | 100 | @47 | 11900 | o2r| 63w | 142
8195 | w80 | 322| 4300 | 047 | e8| o040
SDPH | 6iboss | somata | 75 30 | 10175 | 215 | 1330 | 17085 | o049 | esi| 400
PR | eteote | sosazs | -6 310 52,65 115 | 213 | 4580 | o012 | 628 | o053
7695 | o055 | 448| 7en| ooe| a17| o2
30H 1 eteoos | svesor | -85 310 6206 | 680 | 373] 6362| 042 | 021 | w070
8330 | o080 | e7e| 11421 o032 | 0z | om
SOPH | ete0a4 | mooare | -85 310 9815 | 390 | 983| 12513] o043 | as5| o5
SOPH | etooes | soozse | -6 310 | ses0 | gm0 | 151 teso| ooz | aos| one
17930 [ 100 | 144 | 2450 | o043 | 044 | o8
18220 | 335 | 4171 | 15423 | oa3s| 149 | 180
SODH | ete0a4 | aoosas | -50 310 5230 | 100 | 135| 2220 o33 adz| om
5.0 | 110 | 146 | 2330 oo0s| 005 | 007
5615 | 120 | 714 | osso| @iz | as2| as
7085 | 075 | 2807 | 41360 | o4z | 19| as
SO0H | eteort | soeess | 55 310 141.00 150 | 1581 | 23250 | o039 | 125 | 137
SODH | 16077 | megsoz | -75 310 | 1125 | 140 | ores | sos00 | 142 | 468 | 32
SDDH | 16874 | asgzes | -50 310 7605 | 100 | 524 | 1000 | 036 | 165 oz
SODH | 16077 | 809303 | -50 310 | 10820 | o085 | 248 NA| Na| Na|  mNA
IDDH | 17006 | 809330 | -50 310 | do420 | 555 | 251 | 4024 | 005|048 | 039
SI0H | Gteon7 | oe2st | 50 310 | 2025 075 | 124 | 20| 047|012 | o33
aPH | 617007 | Bgears | 50 310 109.60 160 | 145| 2580 | o008 041 | o027
SDDH | 617006 | s9ease | 72 a0 | 12190 | 155 | 449 ts20| o0os | ooz | oas
SODH | etev27 | acaa | -7t 310 | 14600 | 025 | 258 2030] <001 | 028 | 040
SOOH | s17007 | sossrs | -67 310 se40 | s60 | sos] estr2| oos| 05| ous
SODH | ete008 | a0z | 45 310 156.75 040 | 256 Na | NA| NA NA
24745 | 025 | 29 Na | Na| NA]  na
SDDH | 617047 | 800308 | 87 310 810 | 110 | 375 Na | NA| NA|  Na
9400 | 455 | o5 NA | Naf nNa]  nNa
w025 | 246 | 502 na | Na| Na|  na
10695 | 340 | 282 nal Na| Na|  na
Notes:

{i) Intersectton widiihs are downhole drill widths not brue widihs;

{ii) All assays are by McPhar Geoservices Inc laboratory in Marila except for SDDH 47, 50-53, 59 and 64A which ame by the Philsaga laboratory;
{iil} Grid coordinates based on the Philippine Reference System 92; and

{iv) NA means assays not yel avallable.

Discussion

The diilling completed io date indicales that the mineratisation intersected in the expleration winze in
2004 and the unsurveyed 2004 drilling may be the "neck” of a hydrothermal system where it vented
towards surface above more substantial zones of mineralisation at depth and aiong strike. Whilst the
distribution of the gold-silver mineralisation is not yet fully understood, It is now apparent that the
controlling structure has potential to host zones of high-grade gald-silver mineralisation with some areas
of significant copper-lead-zinc mineralisation.

Drilling will continue with the purpose of exploring the structure along strike and at depth.

Saugon Drilt Hole Sampling and Assaying Procedures

Samples were taken from mainly HQ sized {hole outside diameter 96 mm, hole inside diameter 63.5
mm} and NQ sized (hale outside diameter 75.8 mm, hold inside diameter 47.6 mm) drill core. The

http://iwww londonstockexchange.com/exchange/news/market-news/market-news-d. ..
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selected sample intervals were halved by diamond saw and half the core was bagged, numbered, and
sent to Philsaga Mining Company (PSMC) Laboratory. The laboratory prepared each drill core sample
into 4 pulp (200 gram, -200 mesh) splits. One pulp split was utilized for gold assaying by fire assay on a
30 gram sample with an Atomic Absorption Spectrometry ("AAS") finish while copper, lead, zine, and
silver assaying were conducted by AAS in the latter stages following a concentrated acid leach on a 1
gram sample. The second pulp splits of all those samples were repacked and retagged and sent to
McPhar Geoservices [nc. ("McPhar"), a NATA and 1SO 9001/2000 accredited laboratery in Manila, for
arsenic assaying by ICP assay method.

The third pulp splits of samples with above 1.00 g/t Au from PSMC Laboratory were sent to McPhar

Laboratory for re-assaying of gold, silver, copper, lead, and zinc by assaying methods mentioned
above,

FINANCIALS {unaudited)

As at 31 December 2010, the Company which is debt free, had total cash and cash equivalent in gald
on metal account of approximately US$87.2 million (30 Sep 2010: US$69.4 million).

During the quarter,

= the Company sold 23,224 ounces of goid at an average price of US$1,384 per ounce {Sep 2010
qgtr: sold 25,659 ounces of gold at an average price of US$1,208 per ounce);

» incurred exploration expenditure of US$7.1 millien {(Sep 2010 gtr: US$4.9 million);

¢ expended US$2.2 million on capital works associated with the dedicated power linefsub-station and
sustaining capital (Sep 2010 gqir: US$1.8 million}; and

» spent US$2.1 millien in capitalised mine development, inclusive of shaft sinking costs (Sep 2010
gtr: US$3.1 million).

CORPORATE
Maiden Dividend

A maiden unfranked dividend of A$0.05 per share was paid to shareholders on 8 November 2010.

Admission to Official List of the London Stock Exchange

Medusa was admitted to the standard listing segment of the Official List of the UK Listing Authority and
to London Stock Exchange plc's main market far listed securilies ("Admission”) on 28 October 2010,
Cancellation of Medusa's shares an AlM tock place simultanecusly with admission to the main market.

Managing Director, Geoff Davis commented:

"It is pleasing lo see the Company continuing to meet ifs forecasts and fimeframes in terms of gold
production and complefion of expansion works fo enhance the operation. The Board's decision o
approve the construction of a new self-funded mill to increase production capacity at Co-0 te 200,000
ounces per year is a major step forward in the Company's five year growth path.

Al the Co-O Mine, the Saga Shaft will significantly enhance the mine operations. The commencement of
a Level 1 adit on the Rayal Veins is an important sfep in opening-up the Royal and North Tinago veins
for production in the future, and will provide additional development ore in the process.

The encouraging drill resulls from the First Hif Vein al the Saugon Project add the potential for the
devefopment of an addifional ore source.

At the Bananghilig Project six rigs are now operafional with two rigs commencing validation drilling of
the current resource and four rigs underfaking exlensional drifling.

The Company is confident i can deliver on its produciion forecast for FY 2011.%

For further information please confact:

Australia

Medusa Mining Limited +81 § 9367 0601
Gaoffrey Davis, Managing Director

Raoy Daniel, Finance Director

United Kingdom

Fairfax |.S, PLC +44 (0)20 7598 5368
Financial Adviser and Broker

Ewan Leggat/Lawa Litlley

Lothbury Financial Services Limited +44 {0}20 7868 2010
Michael] Padley/Libhy Moss

Canada
Nicholas Sayce, Investor Relations +1 416 822 4404

Information in this report relating to Exploration Results has been reviewed and is based on information compiled by Mr Geoff
Davis, who is a member of The Australian Institute of Geoscientists. Mr Davis is the Managing Director of Medusa Mining Limited
and has sufficient experienca which is relevant to the style of mineralisation and type of deposils under consideration and to the
activity which he is underiaking to qualify as a "Competent Person" as defined in the 2004 Edition of the "Australasian Code for
Reparting of Exploration Results, Mineral Resources and Ore Reserves” and is a "Qualified Person™ as defined in "National
Instrument 43-101" of the Canadian Securities Administrators. Mr Davis consents to the inclusion in the report of the matters
based on his information in the form and context in which it appears.

Information in his report relating to Mineral Resources has been estimated and compiled by Mark Zammit of Cube Consulting Pty
Lid of Perth, Western Australia. Mr Zammit is a member of The Auslratasian [nslitute of Mining & Metallurgy and has sufficient
experience that is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is
undeitaking to qualify as a Competent Person as defined in the 2004 Edition of the "Ausiralasian Code for Reporiing of Exploration
Results, Mineral Resources and Ore Reserves" and is a "Qualified Person" as defined in "National Instrument 43-101" of the
Canadian Securities Administrators. Mr Zammil consents to the inclusion in the report of the matters based on his information in the
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form and contexl in which it appears.

Information in this report relaling fo Ore Reserves is based on information compiled by Declan Franzmann, B Eng (Mining),
MAusIMM. Mr Franzmann s a full-time employee of Crosscut Cansuiting. Mr Franzman has sufficient experience which is relevant
to the slyle of mineralisation and type of deposit under consideration and to the activity which they are undertaking to qualify as
Competent Persons as defined in the 2004 Edition of the "Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves” and is a "Qualified Person” as defined in "National Instrument 43-101" of the Canadian Securities
Administrators. Mr Franzmarn consents fo the inclusion iy the report of the matters based on his information in the form and
context in which it appears.

Refer o the revised Technical Report which was flled on Sedar in August 2010 for further discussion of the Co-O Deposit's
geology, structural controls, drilling, sampling and assaying information, and any known material environmental, permitling, legal,
title, taxation, socio-political, marketing or cther relevant issue.

DISCLAMER

This announcement may comain ceriain forward-looking statements. The words "anliclpate’, ‘belleve’, 'expect, 'project, forecast, 'estimate’, 'Ikely’,
‘intend’, "should’, "could’, 'may’, target, 'plan’ and other similar expressions are intended to identify forward-locking statements. Indications of, and
quidance on, future eamings and financial position and performance are also ferward-looking statements.

Such forward-looking statements are not quarantess of future perfermance and ivolve &nown and unknown rsks, uncerlainties and olher factors,
many of which are beyond the control of Medusa, and ils officers, employees, agents and associales, [hat may cause actual resulls 1o differ
from those axp or implied in such statements.

Actual results, performance or outcomes may differ materially from any projections and forward-lpoking statements and the assumptions on which
those assempEions are based.

‘You should not place undue reliance on forwarg-looking slatements and asither Medusa nor any of its directors, employaes, servants or agents
assume any obligation to update such information.

Click on, or paste the following link into your web browser, to view lhe associated PDF document.

hitp:www.rns-pdi.londonstockexchange.comirns/o281A -2011-1-25.pdé

This information is provided by RNS
The company news service from the London Stock Exchange
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London Stock Exchange plc is not responsible for and does not check content on this Website. Website users are responsible for checking
content. Any news item (including any prospectus) which is addressed solely fo the persons and countries specified therein should not be relied
upaon other than by such persons and/or outside the specified countries. Terms and conditions, including restrictions on use and distribution

apply.
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