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SNAPSHOT OF MEDUSA:

C Expanding gold producer
operating solely in the Philippines

C Debt free and un-hedged

C Forecast production FY 2010/11 of
100,000 ozs.

C Long term cash costs at Co-O
Mine circa US$190 per oz

C Co-O Mine conceptual target size
3 to 7million ozs**

C Mineral Resources comprise

9 Co-O Mine: Indicated 603k ozs
at 13.2 g/t gold; Inferrred 898k
ozs at 9.6 g/t gold

1 Bananghilig: Inferred 650k ozs
at 1.3 g/t gold

C Probable Reserves : Co-O Mine
500k ozs @ 14.9 g/t gold

C Organic growth policy to
potentially produce 300,000 to
400,000 ozs per year

C Excellent exploration upside: high
grade vein and disseminated bulk
gold targets, plus seven porphyry
copper targets
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Address and Contact Details:
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Email : admin@medusamining.com.au
Website  : www.medusamining.com.au

OVERVIEW:

Co-O MINE PRODUCTION

A Quarterly production of 25,012 ounces at an average grade
of 13.65 g/t at cash cost of US$182 per ounce and record
annual production of 89,679 ounces

Co-O RESOURCES & RESOURCE DRILLING

A Indicated Resources increased by 4% to 603,000 ounces and
Inferred Resources increased by 36% to 898,000 ounces

A Drill gold results announced 30 June include 1.00 metre at 26.83
g/t, 2.00 metres at 23.35 g/t, 1.00 metre at 22.13 g/t, 1.20
metres at 28.74 g/t, 1.70 metres at 54.41 g/t, 1.95 metres at
36.39 g/t, 1.25 metres at 23.76 g/t and 4.00 metres at 64.54 g/t

A Reserve estimate scheduled for August 2010

BANANGHILIG DEPOSIT

A Granting of the Tambis MPSA covering the Bananghilig
Deposit is well advanced

A Drilling has commenced with one rig, with four more rigs
expected to follow by the end September

LINGIG COPPER

A Mineralisation located in two settings, basalt-hosted and
diorite-hosted

A Recent results include 154.60 metres at 0.45% copper ending
in mineralisation and 86.00 metres at 0.12% copper

A Assessment of results to be undertaken before further drilling

SAUGON PROJECT

A Drilling currently underway with two rigs

FINANCIALS & CORPORATE

A Total cash and bullion at end of quarter of approximately
US$62.0 million (unaudited)

A Appointment of Mr Peter R. Jones as Non-executive Chairman
and Mr Peter Hepburn-Brown as Executive Director Operations

** The potential target size and grade is conceptual in nature, and there has been insufficient
exploration to define a mineral resource, and it is uncertain if further exploration will result in
the target being defined as a mineral resource. Refer to Stock Exchange announcement dated
18 January 2010.
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PROJECT OVERVIEW

Thelocationsof t he Companydés projskands2 are shown on Figure

‘# — - STRIG otherlode

: }: Placer

© Epithermal gold deposits
©  Porphyry copper deposits

i B4 = = Major E-W faults
J Siana
ST om0z Au @ €D Volcanic centre

R - : b o
‘5‘; Bananghilig Deposit

% & e Lidngae,

Amaca

2 |110Mt @ 0.3% Cu,
d 0.43g/t Au

»
~

Figure 1. Location diagrams howi ng t he Companyds t enkEastdeststracturesas and promi nent

Page 2 of 21



Figure 2. Regional tenement map showing mines and prospects
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Co-O MINE

GOLD PRODUCTION

The production statistics for the June 2010 quarter with comparatives for the March 2010,
December 2009 and September 2009 quarters and Year to Date are summarised in Table 1.

Table I. Gold production statistics

Qtr ended Qtr ended ‘ Qtr ended ‘ Qtr ended ‘ YTD
Unit 30 Jun 10 31 Mar 10 31 Dec 09 30 Sep 09 30 Jun 10
Tonnes mined WMT 53,872 51,512 54,222 43,287 202,893
Ore milled DMT 60,611 40,943 37,588 40,467 179,609
Head grade gpt 13.65 20.61 18.68 14.78 16.52
Recovery % 94% 94% 94% 94% 94%
Gold produced (1) ozs 25,012 25,505 21,108 18,054 89,679
Cash costs (2) us$ $182 $180 $184 $193 $184
Gold sold 0zs 24,858 - 21,108 18,054 64,020
Average gold price received uss $1,182 - $1,111 $975 $1,100
Note:

(1) Gold production, is actual gold poured during the period and does not reflect changes in the balance of gold in circuit

(2) Cash costs refers to the cost of gold mined (net of development costs), produced but not necessarily sold and includes royalties and
local taxes of US$46 per ounce for the Jun 2010 qgtr (Mar 10 gtr: US$48 per oz, Dec 09 qgtr: US$48 per oz, Sep 2009 qtr: US$34 per
ounce, YTD: US$46 per ounce)

Gold production for the quarter was 25,012 ounces at an average grade of 13.65 g/t gold and cash costs
of US$182 per ounce. Annual production for the year ended June 2010 was 89,679 ounces at an average
grade of 16.52 g/t gold and cash costs of US$184 per ounce, inclusive of taxes, royalties and production
taxes of US$46 per ounce.

Medusa an unhedged gold producer, sold 24,858 ounces of gold at an average price of US$1,182 during
the quarter.

The increased tonnage processed reflects increased throughput capacity of the mill. The reduction in
grade compared to the previous quarter reflects less development in areas with black leader (which are
being set up for longhole stoping) and the use of some of the stockpiled material. The grade is within the
anticipated long term grade range of 12 to 15 g/t gold.

The forecast for the forthcoming fiscal year is production of 100,000 ounces at anticipated cash costs of
US$190 per ounce.

Production Costperoz
(ounces) (Us$)
30,000 T T $195
25,000 +
+ $190
20,000 +
+ $185
15,000 +
+ $180
10,000 +
T $175
5.000
21,108 25,505 25,012 25,000
- $170

Sep09 Gtr Dec09 Otr Mar10 Qtr Jun 10 Qtr Sep10 Gtr Dec10 Qtr Mar11Gtr  Jun11 Qtr
(Forecast) (Forecast) (Forecast) (Forecast)

QuartersfYears

Graph 1. Co-O quarterly production graph with unit costs (Actuals for fiscal year 2009/10 and forecast for fiscal year 2010/11)
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Co-O MINE
Mineral Resource Estimate

A new mineral resource estimate was completed by Cube Consutling Pty Ltd of Perth, Western
Australia (see announcement of 22 July 2010) resulting in the Indicated Resources increasing by
4% and the Inferred Resources increasing by 36% as summarised in Table II.

Table Il. Co-O Mine mineral resource estimate to 21 June 2010

>0g/t gold
Category
tonnes g/t gold ounces
Indicated 1,418,000 13.2 603,000
Inferred 2,905,000 9.6 898,000

Notes:

A lower cut-off of 0 g/t gold has been applied
Variable upper cuts up to 200 g/t gold has been applied to different veins
Rounding to the nearest 1,000 may result in some slight discrepancies in totals.

Mine Development

The new 60 metre inclined shaft (6W) to the Level 6 has reached final depth and development
on Level 6 will commence during the next quarter (Fig.4).

A vertical siter or shaft location drill hole to 500 metres depth has been completed to the north of
the adit entrances (Fig. 4) in preparation for sinking a vertical ventilation shaft, the Mid Royal
Shaft, initially to Level 2. This shaft will also allow rationalisation of services into the mine
(power, water, compressed air). Preparations for shaft sinking is expected to commence during
the next quarter.

The Level 3 drive from the Baguio Shaft to below the Tinago Shaft has been completed and
preparations are under way to commence an Alimak rise to link Level 3 to the Tinago Shaft. This
will then act as the main ventilation exhaust for the western end of the mine. It is intended that a
power line will be installed to the Tinago Shaft.

Mine Production

Production has continued uninterrupted at the mine. Surface stockpiles are approximately
20,000 tonnes which were drawn down by around 7,000 tonnes.

The fitting of the skip and headframe to the vertical Ventilation Shaft near the Baguio Shaft to
haul mineralised material from above Level 1 has been completed with haulage commenced.
Mill Expansion

The mill expansion comprised a new primary, secondary and tertiary crushing circuit with a
washing and screening section. The fine ore is stored in two 800 tonne capacity fine ore bins.

Mill operation during the period was in line with management expectations. Increased
efficiencies were achieved after smaller diameter grinding balls were loaded into the ball mill in
line with the finer feed size now available. The milling averaged 666 tonnes per day compared to
454 tonnes per day in the previous quarter, an increase of 46%.

A thickener unit is nearing completion. Construction of a new water storage tank is expected to
commence during the next quarter followed by two new leach tanks.

Tailings Dam

Construction of a new eight year life tailings dam has been completed.

Power

Construction has commenced on the dedicated power line from the San Francisco sub-station to
the mill. It is anticipated that this will be completed in the December quarter 2010.

RESOURCE DRILLING
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Discussion

Figure 4 (attached) shows all the new MD series diamond drill holes from MD 241 to MD 260
totalling 13,993 metres which have been completed around the Co-O Mine since 29 March
2010. Results are awaited for MDs 258 and 259. Figure 5 (attached) shows the underground
drilling totalling 4,865 metres from all levels in the mine.

A possible new vein(s) discovery is indicated by intersections to the north of the Royal Vein which
have been returned from MED 244 (0.40 metres at 17.20 g/t gold and 1.00 metre at 3.14 g/t
gold), MED 252 (0.25 metres at 16.87 g/t gold and 0.20 metres at 16.11 g/t gold), and EXP 028
(0.35 metres at 10.59 g/t gold, 1.00 metre at 1.37 g/t gold and 0.20 metres at 2.39 g/t gold)) in
conjunction with a deep intersection in MD 68 which intersected 3.10 metres at 15.37 g/t gold at
approximately 500 metres below Level 1 (announced 4 June 2008).

An increasing amount of resource drilling will be undertaken from underground allowing some of
the surface rigs to be re-allocated to the Bananghilig Project.

Drill results

Table 11l lists the surface diamond drilling results greater than 3 g/t gold over >0.5 metres from
the Co-O Mine for new drill holes from MD 241 to MD 260 as well as results not previously
reported for one earlier hole as announced on 30 June 2010. Other reports containing
intersections for holes numbered MD 217 to 240 were announced on 29 March 2010 and for
holes below MD 217 were announced on 18 January 2010, 1 July 2009, 1 December 2008 and
12 August 2008. In 2007 the announcements are dated 9 July, 15 May and 28 February. The
announcement of 30 June 2010 also contains information regarding drill hole surveying
techniques and comments on vein interpretation, resource conversion methodologies and
sampling and assaying procedures.

Table IV lists the underground drill holes from Levels 2, 3, 4 and 5.

The announcement of 30 June 2010 contains more detailed results for surface and underground
drill holes down to 0.2 metres wide as underground development shows that in many cases as
the veins approach cross-cutting faults, they narrow down on both sides of the fault over 5 to 10
metres before widening out, and hence the narrower intersections are important in defining vein
continuity. There is also some pinching and swelling of veins along strike and some cross-
faulting. Most drilling is sub-parallel to the fault directions and rarely intersects the faults, which
are subsequently identified by underground on-vein development.

Table Ill. Co-O surface drill hole results >3 g/t gold and >0.5 metres downhole for new holes MD 241 to
MD 260 and complete assays for previously partly reported hole designated *

Hole i Azimuth From Width ‘ Grade (uncut)
number ° °) (MEIED)] (MEES)] (g/t gold)
MD 237* 613812 913203 -49 176 299.50 1.15 14.10 (*)
331.20 1.00 26.83 (*)
MD 241 614136 912992 -45 193 278.10 2.00 23.35
308.90 0.60 35.45
404.80 0.65 7.16
MD 244 614130 913231 -60 180 77.75 1.00 3.14
205.20 0.50 4.52
256.40 0.75 17.95
276.80 1.00 7.60
356.50 0.80 15.52
380.10 1.00 22.13
MD 245 613721 913204 -47 180 298.60 0.95 8.82 (%)
MD 247 613640 913131 -45 191 376.00 1.15 5.50 (*)
MD 252 614292 913157 -45 200 220.90 1.50 5.86 (*)
441.70 0.60 4.23 (%)
495.30 1.20 28.74 (%)
531.30 1.40 4.54 (%)
MD 260 613450 913207 -67 148 413.50 1.00 6.57 (*)

Notes:

(i) Intersection widths are downhole drill widths not true widths
denoted

(i) Assays

by

(")

ar e

by

(i) Grid coordinates based on the Philippine Reference System 92.

Phil saga

Mi ning

Corporati on das
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Table IV. Co-O underground drill hole results >3 g/t gold and >0.5 metres downhole

Hole Azimuth From Width Grade (uncut)
number °) (metres) (MEED)] (g/t gold)
LEVEL 2
L2-014 613350 912801 3 0 86.00 0.70 38.16 (*)
152.05 0.65 18.33 (%)
L2-015 613368 912785 3 10 86.00 0.70 29.00 (*)
89.65 0.30 13.10 (¥
159.70 0.35 7.80 (*)
LEVEL 3
L3-003 613258 912846 3 59 3.20 1.55 431 (%
L3-004 613376 912985 3 327 21.20 0.90 3.09 (%)
L3-005 613477 912930 3 42 87.25 1.35 7.20 (*)
L3-008 613913 913028 3 23 103.10 4.20 4.98 (*)
LEVEL 4
L4-002 613923 912905 3 157 56.25 0.75 5.03 (*)
L4-004 613923 912905 3 157 Wait
L4-005 613758 912749 3 32 22.30 1.70 54.41 (*)
27.70 0.90 10.07 (*)
L4-006 613760 912748 3 47 31.50 1.10 11.53 (¥
137.20 1.20 5.41 (%)
L4-007 613757 912749 3 352 12.60 1.00 10.22 (*)
LEVEL 5
L5-001 613880 912749 -60 346 29.95 1.95 35.39 (*)
39.45 1.25 23.76 (*)
44.80 4.00 64.53 (*)
51.45 1.25 5.36 (%)
L5-003 613888 912794 3 0 57.40 2.30 12.40 (*)
99.00 2.00 3.70 (%
L5-004 613885 912794 3 342 90.50 3.10 14.61 (%)
L5-005 613883 912793 3 330 55.80 2.05 6.43 (*)
58.50 0.60 14.37 (%)
258.90 1.40 3.20 (*)
L5-006 613885 912789 -70 168 48.20 0.70 56.87 (*)
50.45 2.80 18.11 ()
L5-007 613885 912789 -56 168 37.75 6.50 12.24 (%)
Notes:

(i) Intersection widths are downhole drill widths not true widths
(i) Assays denoted by (*) are by Phiallaherpassaydarenby McfhaiGGeasgrwicesdnt.indandas | abor at or vy,
(iii) Grid coordinates based on the Philippine Reference System 92.

Co-O CONCEPTUAL TARGET SIZE

As announced on 18 January 2010, a conceptual target size** for the Co-O Mine was estimated
at between 3 and 7 million ounces. Further details are provided in the above announcements.

Figure 6 (attached) was included in the announcement of 22 July 2010 and shows a composite
longitudinal projection of all the drill hole intersection grades below Level 6 (250 metres below
Level 1). These intersections strongly support the concept that mineralisation extends to a depth
of 500 metres below Level 1, and also show that the mineralisation occurs below the 500 metre
level.

It should be noted that the conceptual target size** includes the current resource estimate. The
mine has produced approximately 290,000 ounces to 30 June 2010.

** The potential target size and grade is conceptual in nature, and there has been insuffiicient exploration to define a mineral resource, and
it is uncertain if further exploration will result in the target being defined as a mineral resource.
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Co-O REGIONAL DRILLING

Using the Co-O Mine as a model, drill testing commenced in the September quarter of 2009 on
veins in the vicinity of the Co-O Mine.

The Co-O vein system outcrops at surface on the western side of the Oriental Fault, where it
was first discovered. The veins at surface rarely exceed 0.5 metres width and generally assay

around 1 to 5 g/t gold (with possibly some supergene enrichment). Gold values start to increase
significantly approximately 80 metres below surface.

Figure 7 (attached) shows the positions of the 28 holes completed to date. Results for EXP 001
to 012 were announced on 10 December 2009 and an update to EXP 022 was provided on 29
March 2010. A total of 5,189.6 metres have been completed in the seven holes EXP 022 to 028.

Table V shows the results >1g/t gold for holes EXP 022 to 028.

Table V. Co-O regional drill hole results >1g/t gold and >0.2 metres downhole for holes EXP 022-028

Hole Azimuth ‘ From ‘ Width ‘ Grade (uncut)
number (@) (ELES)] (ELES)] (g/t gold)
EXP 024 613551 914075 -47 270 547.40 1.00 2.48 ()
EXP 027 613941 913554 -55 155 683.00 0.25 2.12 (%
EXP 028 614180 913559 -56 157 704.70 0.35 10.59 (%)
707.80 1.00 1.37 ()
724.90 0.20 2.39 (1

Notes:

(i)  Intersection widths are downhole drill widths not true widths

(i) Assays denoted by (*) are by Philsaga Mining Corporationdas | aboratory,
(iii)  Grid coordinates based on the Philippine Reference System 92.
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Figure 6. Longitudinal projection showing all the drill hole intersection gradesin two ranges below Level 6
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