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Snapshot of Medusa: 

Ç Un-hedged, low cost, dividend paying 
gold producer focused on organic 
growth in the Philippines 

Ç  Growth path to production of 400,000 
ozs per year by end of 2015 

Ç Growth underpinned by strong cashflow 
from Co-O Mine (narrow vein underground) 

¶ FY 2011/12: target 100,000 to 
110,000 ozs at cash costs circa 
US$200/oz 

Ç Current Mineral Resources comprise 

¶ Co-O Mine: Indicated 616k ozs at 
12.0 g/t gold; Inferred  1344k ozs at 
8.8 g/t gold  

¶ Bananghilig: Inferred 650k ozs at 
1.3 g/t gold 

Ç Current Probable Reserves : Co-O 
Mine 505k ozs @ 10.7 g/t gold 

Ç Co-O Mine Resources and Reserves to 
be maintained at current levels 

Ç Conceptual exploration target size ** of 
Co-O Mine of 3 to 7 million ozs 

Ç Excellent exploration upside: high 
grade vein and disseminated bulk gold 
targets, plus seven  copper targets 

Ç 820 km
2
 of tenements and exploration 

budget for FY 2011/12 of US$27M 

Board of Directors: 

Geoffrey Davis ((Non-executive Chairman) 

Peter Hepburn-Brown (Managing Director) 

Cicero Angeles (Non-executive Director) 

Robert Weinberg (Non-executive Director) 

Andrew Teo (Non-executive Director) 

Capital Structure: 

Ordinary shares:   188,233,911 

Unlisted options:         1,325,000 

Listings: 

ASX and LSE (Code: MML) 

Address and Contact Details: 
PO Box 860 
Canning Bridge  WA  6153     

Telephone  : +618 9367 0601     
Facsimile   : +618 9367 0602 

Email          : admin@medusamining.com.au 
Website      : www.medusamining.com.au 

 

OVERVIEW: 

Co-O MINE PRODUCTION & DEVELOPMENT 

Á Capex for new Co-O plant with capacity for 200,000 ounces per year 

(750,000 tonnes per year) reduced by approximately US$10 million 

to US$70 million. Permitting on schedule. The SAG mill is being 

ordered. 

Á Record annual production of 101,474 ounces at a recovered grade 

of 12.63 g/t gold and cash costs of US$189  per ounce 

Á Quarterly production of 25,233 ounces at a recovered grade of 11.05 

g/t at cash cost of US$194 per ounce 

Á Saga Shaft: revised plan to Level 8 depth, on-going steel sets 

installation, shaft currently at 63 metres  

Á New Level 1 adit advanced  to 235 metres  

Co-O MINE RESOURCES & EXTENSIONAL DRILLING  

Á Global resource ounces increased by 30% to 1.96 million ounces 

after production for FY11 

Á Drilling is continuing with six surface and five underground rigs 

Á Results include 1.40 metres at 21.40 g/t gold, 4.85 metres at 12.35 

g/t gold, 2.00 metres at 32.64 g/t gold, 8.65 metres at 41.43 g/t gold, 

7.30 metres at 7.15g/t gold  and 0.90 metres at 209.73 g/t gold 

TAMBIS AREA - BANANGHILIG DEPOSIT 

Á Resource validation drilling and extensional drilling with six rigs 

continuing.  Comprehensive update expected late in the September 

quarter 

Á IP and ground magnetic programme continuing 

SAUGON PROJECT 

Á Drilling continued with three rigs which are to be relocated awaiting 

an IP survey results  

Á CORPORATE & FINANCIALS (unaudited) 

Á Delisted from the Toronto Stock Exchange (ñTSXò) on 17June 2011 

Á Board re-structure as result of TSX de-listing 

Á Total cash and cash equivalent in gold on metal account at end of 

quarter of approximately US$100.7 million 

** The potential target size and grade is conceptual in nature, and there has been insufficient 

exploration to define a mineral resource, and it is uncertain if further exploration will result in 
the target being defined as a mineral resource. Refer to Stock Exchange announcement 
dated 18 January 2010. 

http://www.medusamining.com.au/
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PROJECT OVERVIEW 

 
The locations of the Companyôs projects are shown on Figures 1 and 2. 

 
Figure 1. Location diagram showing the Companyôs tenement areas and prominent East-West structures 
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 Figure 2. Regional tenement map showing mines and prospects. 
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Co-O MINE 

Gold Production 

The production statistics for the June 2011 quarter with comparatives for the previous three 
quarters as well as the year-to-date production statistics are summarised in Table I below.  

Table I. Gold production statistics 

Period Unit 

Qtr ended                  

30 Jun 11 

Qtr ended                  

31 Mar 11 

Qtr ended                  

31 Dec 10 

Qtr ended                  

30 Sep 10 

YTD                       

310 Jun 11 

Tonnes mined  WMT 69,562  71,060 61,621  60,367 262,610 

Ore milled DMT  76,365  71,747 66,038 52,463 266,613 

Recovered grade gpt   11.05   11.58 13.09  15.77 12.63   

Recovery % 93% 94% 94% 94% 94% 

Gold produced ozs  25,233  25,114 26,123 25,004 101,474 

Cash costs (1) US$/oz $194 $191 $185 $187 $189 

Gold sold  ozs 21,423 25,911 23,224 25,659 96,217 

Average gold price received US$ $1,518 $1,401 $1,384 $1,208 $1,371 

Note: 

(1) Net of development costs and includes royalties and local business taxes  

Gold production for the quarter was marginally higher than budget at 25,233 ounces, at an 
average recovered grade of 11.05 g/t gold and cash costs of US$194 per ounce, inclusive of 
royalties and local business taxes. The increasing amount of development ore treated has 
contributed to the slightly lower head grade during the quarter. 

Medusa, an un-hedged gold producer, sold 21,423 ounces of gold at an average price of 
US$1,518 per ounce during the quarter.  

A graphic of actual production ounces and cost per ounce by quarters for the last four quarters is 
highlighted in Graph 1. 

 

Graph 1. Co-O quarterly production graph with unit costs for the FY ended 30 June 2011. 
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Preliminary Development Timetable 
  
Graph 2 has been extracted from the May 2011 Investor Presentation and shows the Preliminary 
Development Timetable for the new Co-O Mill followed by the Bananghilig Project.  

New Co-O Plant 

In November 2010, the Board approved the construction of a new plant with capacity to produce 
200,000 ounces of gold per year based on processing up to 750,000 tonnes per year at the 
current reserve grade of the Co-O Mine.  

On 22 June 2011, the Company announced that it has evaluated three sites, being two adjacent 
to the mine (11 kilometres from the current mill) and the third being the complete remodelling of 
the current mill site. The initial Capex was estimated at US$80 million inclusive of mine 
development and Saga Shaft. 

The recommendation from the Companyôs consulting engineers after taking into consideration 
our current operating environment and community relationships, and the availability of multiple 
sites for additional tailings dams at the current mill site, was to extensively remodel the current 
mill site which would maximise the use of the existing facilities. At this point, this will result in 
cost savings of around US$10 million thus reducing the estimated Capex to US$70 million 
inclusive of mine development and the Saga Shaft. 

The application to upgrade the Environmental Clearance Certificate for the current Co-O Mill has 
been submitted to the Department of Environment and Natural Resources and is currently 
undergoing assessment. 

Preliminary works commenced in July 2011 for the replacement and transferral of buildings and 
facilities around the current mill to make room for the expansion. 

Quotations have been received for the main long lead time items for the new mill. The order for 
the SAG mill is currently being placed.  

 

Operations 

Mine Development 

During the quarter some sinking delays were experienced due to sourcing sufficient and on-
going quantities of the correct grade of steel for the steel sets for the Saga Shaft. This has been 
rectified and sets are now being manufactured on site and installed as required. Following 
installation of the upper sets, the sinking has reached 63 metres and the shaft plan has been 
finalised to provide ore haulage from Levels 6 (250 metres below surface) and 8 (350 metres 
below surface).  Completion is estimated to Level 6 late in the December quarter and ore 
haulage from Level 6 anticipated to commence late in the first quarter of CY 2012. A new winder 
for the Saga Shaft has been ordered. 

Acceleration of the lateral development is on-going to ensure the underground infrastructure and 
on-vein development will be in place as the Saga Shaft reaches Level 6, then Levels 7 and 8. 
This accelerated development, from approximately 500 metres per month to approximately 800 
metres per month, is programmed to continue for approximately the next 18 months and is 
increasing the proportion of development ore supplied to the mill. 

Development on Level 6 is continuing mainly to the east from the Sabor Shaft.  

The new Level 1 adit (Fig. 3) has advanced 235 metres.  

Mine Production  

Production has continued uninterrupted at the mine. All surface stockpiles have been depleted 
and underground broken ore is approximately 54,000 tonnes. 

Mill Expansion 

Installation of the two new leach tanks and the expansion and upgrading of the gold room have 
been completed. 
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Calender year 2011 2012 2013 2014 2015 2016

Co-O Phase 3 Expansion

Construction phase Production 

Permitting, engineering, 
construction contracts

Construction phase ProductionResource confirmation, 
expansion drilling

Feasibility and associated studies, 
permitting, engineering, 
construction contracts

Name CY 2011 CY 2012 CY 2013 CY 2014 CY 2015 CY 2016

Co-O Mill 100,000 120,000 160,000 200,000 200,000 200,000

Bananghilig Mill - - - - 100,000 200,000

Total 100,000 120,000 160,000 200,000 300,000 400,000

BananghiligDevelopment

Production profile (ounces)

PRELIMINARY DEVELOPMENT TIMETABLE

Indicative capital cost inclusive of development & infrastructure ~US$70M

Guesstimate capital costs inclusive of development & infrastructure ~US$200M

 

Graph 2. Preliminary Development Timetable. 
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Resource Estimate 

A new resource estimate was undertaken by Cube Consulting Pty Ltd as contained in the 
announcement on 27 July 2011 which contains the plan view of the veins at Level 6 and the 3D 
resource model and additional details. The resources are estimated as follows: 

Table II. Mineral resource estimate at 30 June 2011  

Category 
> 0 g/t gold 

tonnes g/t gold ounces 

Indicated resources 1,601,000 12.0 616,000 

Inferred resources 4,747,000 8.8 1,344,000 

TOTAL RESOURCES 6,348,000 9.6 1,960,000  

Estimated by Cube Consulting Pty Ltd July 2011 

Mine Resource Drilling 

Detailed information is contained in the announcement dated 9 July 2011 which lists 
intersections down to 0.2 metres wide downhole. 

The surface drilling was changed to focus to the east of the Oriental Fault in the vicinity of the 
Saga Shaft to facilitate mine planning close to this major new shaft. A number of new veins 
have been discovered in this area, and except for the Royal Veins which come almost to 
surface, the tops of the East Agsao set of veins where the economic grades generally start is 
between Level 4 and 5. Above these levels the veins are represented by argillised faults 
containing poorly formed vein material, breccias and silicification with grades generally <2 g/t 
gold. The East Agsao veins are open to the east where EXP085 intersected 25 potentially 
mineralised structures (assays awaited).  

Some drilling also focussed on drilling at depth on the southern side of the mine to extend the 
Roysan Vein and associated veins to depth to around Levels 6 to 8 and to the east. At 
present, below Level 6, this drilling in combination with previous drilling has outlined 14 veins 
to the south of the Saga Shaft with indications of an additional three veins further to the south. 
The eastern-most hole EXP083 intersected five potentially mineralised structures (assays 
awaited) between 660 and 800 metres down hole.  

Figure 3 (attached) shows the Co-O Mine MD series of diamond drill holes from MD306 to 
MD308 totalling 1,928 metres completed in three holes, the EXP066 to EXP086 drill hole 
locations comprising 22 holes for a total of 13,302 metres up to completion of EXP086. 
Thirteen of the completed holes were over 800 metres deep with the deepest hole, EXP073 at 
905 metres which recorded three high grade intersections between 800 and 900 metres down 
hole. 

Table III lists the surface diamond drilling results greater than 3 g/t gold over Ó0.5 metres from 
the Co-O Mine for new drill holes MD306 to MD308 as well as results not previously reported 
for MD302, MD304 and MD305.  

Figure 4 (attached) shows the recently completed underground drilling totalling 7,102 metres 
in 31 holes. Table IV lists underground drill hole results since 25 March 2011. Assays are 
awaited for holes L4-017, L4-021, L5-051 to L5-052, L5-054 to L5-056, as well as L6-001 and 
L6-002. Additional assays are reported for holes L3-018, L4-010 to L4-011 and L5-026 to L5-
047. 

Table V shows the results >3 g/t gold over Ó0.5 metres for holes EXP065 to EXP086. 
Additional assays are awaited for EXP075 and EXP079 and all the assays are awaited for 
EXP076, EXP078 and EXP080 to EXP086. Additional assays are reported for holes EXP053, 
EXP063 and EXP064. 
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Table III. Surface drill hole results >3 g/t gold and Ó0.5 metres downhole for new holes MD 306 to MD 308 and 
additional assays for previously partly reported holes designated **  

Hole number East North 
Dip  
(°) 

Azimuth 
(°) 

From 
(metres) 

Width 
(metres) 

Grade (uncut)     
(g/t gold) 

MD304 ** 614065 913089 -62 194 184.00 1.90 6.03 (*) 

     293.10 1.00 4.04 (*) 

     387.75 2.10 10.66 (*) 

MD305 ** 614561 913130 -55 186 153.40 0.80 3.70 (*) 

     241.35 1.00 16.97 (*) 

     454.70 0.60 6.23 (*) 

     475.60 0.75 4.16 (*) 

     621.95 0.65 6.43 (*) 

     630.20 0.40 3.60 (*) 

     635.00 1.40 21.40 (*) 

MD306 614564 913127 -59 183 370.35 1.25 4.67 (*) 

     433.75 5.15 4.69 (*) 

     483.40 1.00 3.83 (*) 

     505.60 1.75 4.25 (*) 

     533.25 1.90 8.89 (*) 

     687.90 1.00 8.50 (*) 

     711.15 1.35 4.51 (*) 

MD308 614198 912986 -48 180 267.00 1.00 25.81 (*) 

     387.10 2.50 4.29 (*) 

     391.70 2.30 3.40 (*) 

     396.70 0.80 11.10 (*) 

Notes:  

(i) Intersection widths are downhole drill widths not true widths; 
(ii) Assays denoted by (*) are by Philsaga Mining Corporationôs laboratory, all other assays are by McPhar Geoservices Inc. in Manila; 
(iii) Grid coordinates based on the Philippine Reference System 92. 

 

Table IV. Underground drill hole results Ó3 g/t gold and Ó0.5 metres downhole and additional assays for previously 
partly reported holes designated ** 

Hole number East North 
Dip  
(°) 

Azimuth 
(°) 

From 
(metres) 

Width 
(metres) 

Grade (uncut)     
(g/t gold) 

LEVEL 4        

L4-010 ** 613563 912804 3 359 43.35 3.05 6.34 

L4-011 ** 613561 912804 3 322 51.85 0.50 3.78 (*) 

L4-013 613731 912737 3 230 13.30 0.65 10.87 (*) 

     95.90 0.55 11.87 (8) 

L4-022 613976 912906 3 219 29.80 0.65 44.90 (*) 

     38.00 3.80 5.77 (*) 

LEVEL 5        

L5-026 **     143.25 0.75 24.71 

L5-029 ** 613941 912888 -21 219 127.40 1.30 6.07 (*) 

L5-030 ** 614137 912894 -19 174 136.15 1.15 3.15 (*) 

     161.10 2.25 6.07 (*) 

     181.10 0.75 8.36 

L5-031 ** 613945 912887 0 140 138.95 0.95 24.28 

L5-036 ** 614140 912897 -21 146 56.65 1.00 20.00 (*) 

     64.15 0.65 20.64 

     193.20 0.65 5.48 

     281.35 0.60 22.93 

L5-037 ** 613941 912887 -21 229 40.70 0.70 26.18 

L5-038 ** 614140 912897 -33 145 66.60 0.70 10.71 

     79.80 0.70 5.88 

     243.00 0.90 4.89 

L5-039 ** 613943 912887 -53 187 177.20 0.70 6.07 (*) 

 




